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movement was successfully resisted, the Treasury
Department was left in a difficult situation, and
the expedients to which it resorted to guard the
gold supply added to the troubles of the people in
the matter of obtaining currency. The quick way
of getting gold from the Treasury was to present le-
gal tender notes for redemption. To keep this pro-
cess in check, legal tender notes were impounded
as they came in, and silver certificates were substi-
tuted in disbursements. But under the law of
1878 silver certificates could not be issued in de-
nominations of less than ten dollars. A scarcity
of small notes resulted, which oppressed retail trade
until, in August, 1886, Congress authorized the is-
sue of silver certificates in one and two and five
dollar bills.

A more difficult problem was presented by the
Treasury surplus which, by old regulations savor-
ing more of barbarism than of civilized polity, had
to be kept idle in the Treasury vaults. The only ap-
parent means by which the Secretary of the Treas-
ury could return his surplus funds to the channels
of trade was by redeeming government bonds, but
as these were the basis of bank note issues, the
effect of any such action was to produce a sharp
contraction in this class of currency. Between